" Problems Plague Upcoming
World Trade Organization Meeting

The World Trade Organization (WTO) has decided to go ahead with its scheduled
Fourth Ministerial meeting on November 9-13, in Doha, Qatar, despite recent world
events surrounding the September 11 terrorist attacks, Prior to the meeting, the WTO
was having great difficulty in agreeing on an agenda. A number of serious disputes have
broken out, particularly related to the so-called "Built-in Agenda," which includes rules
surrounding agriculture, services and intellectual property rights.

The United States and European Union are pushing for a new round of talks that would
expand the WTQO agenda to include government procurement, investment liberaliza-
tion, financial services. and competition policy. IATT, coalition partners, and many
meinber countries are resisting ¢alls for anew round, arguing that the WTO needs to
focus on reconciling existing disputes before expanding its scope.

Qatar is facing a number of logistical complications including severe space restrictions,
which are placing strict limits on the size of government delegations, media, interna-
tional agency staff as well as Non-Governmental Organizations (INGOs). Only
accredited NGOs will be granted visas to enter the country, and each accredited NGO
will only be allowed tosend a single representative.

Under these conditions, it is very likely that the overall NGO delegation to the
Ministerial will not be well balanced in terms of gender, geography, interest or
perspective. [ATP is helping to coordinate a delegate 'pool, which would more equitably
allocate NGO representation around the wotld. The delegate pool has been written
about in a number of publications including the Chicago Tribune.

IATP has set up an electronic newsletter called Qatar Update to track related events. To
follow the latest events on the Qatar WTO Ministerial, or sign up for Qatar Update, go
to: www.wtowatch.org.







Export Myth Sold to Farmers

By Mark Muller

Recently we've heard promises that farmers will see a $2 billion
increase in agriculture exports from recent trade agreements

with China. Excuse farmers if they don't jump up and down —
they've heard it before.

The U.S. Department of Agriculture projected in 1997, 1998,
1999 and 2000 that China would be importing large amounts of
corn. The reality: China EXPORTED about 160 million bushels
of corn in:1996, rising to about 400 million bushels in 1999.

The government's overly optimistic export projections extend
far beyond China. IATP recently:published a report by lowa
State University's Dr. C. Phillip Baumel which found that the
USDA also over-estimated export trends in South Korea and
Taiwan among others. These faulty export projections have
driven failed farm policy in Washington, and a-collapsing farm

economy throughout rural America.

The two primary forecasting agencies for farmers and policy-
makers, the USDA and the Food and Agriculture Policy
Research Institute (FAPRI), have for years provided ovetly
optimistic export projections for cotn, wheat and soybeans.

Dr. Baumel found that exports of these commodities were all
projected by the USDA to have tremendous growth, yet for the
past 20 years, corn and wheat exports have actually trended
downward, and the trend fot soybean exports has been flar.

These bad export projections have resulted in bad policy in many
areas. For example, the U.S. Army Corps of Engineers is using the
USDA's flawed export projections in its study of Mississippi River
and Illinois Waterway navigation.

The Corps is pushing lock

expansion projects on the errant

assumption that large increases in

grain exports will increase barge

traffic on the Mississippi. This

misguided project would spend up

to $1 billion in taxpayer money and

cause ecological harm to the

Mississippi River, without providing

any real benefits to farmers.

Inaccurate expott projections have
been used to lobby Congress for

radical shifts in farm policy over the last 20 years, including the
disastrous 1996 farm bill. In the past, farmers produced many
different products, using diversification as a hedge against low
prices and weathet, while also providing many local food needs.
Over the years, farmers have been promised huge markets in
Russia, China and other developing countries. To meet that

demand farmers have been told to abandon diversification in

favor of monoculture and fence row to fence row production.

Instead of selling many crops to several local buyets, farmers
would be selling a single crop to a few large multinational

corporations who control these global commodities markets.

But the export-driven salvation hasn't been realized: The false
promise of export markets has lead to over-production and
commodity prices below the cost of production: It has driven
many farmers out of business and continues to-do so. Most
remaining grain and oilseed farmers only stay. in-business
thanks to billions of dollats of federal emergency payments and
other supports.

Agriculture is in trouble. Several factors have contributed to
this problem, from the enormous market power of global food
conglomerates to the current mess associated with penetically
modified crops. Our government and universities have
contributed to this problem by touting highly inaccurate export
projections. If producing reasonably accurate estimates of future
exports is not possible; then projections should not be produced
at all until corrections can be made.

The 1996 farm bill, Freedom to Farm, used the expansion of
expott markets to justify the gradual
elimination of farm subsidies. This
deeply flawed approach has resulted
in record billion dollar emergency
bailouts and the continued loss of the

 family farm. Many in Congress are
pushing for a new farm bill that will
plot a different course. Let's hope this
time we have a farm bill that works
for the farmer.

Mark Muller 1s a Senior Associate
at the Institute for Agriculture and
Trade Policy.




"House Mississippi River Caucus Hlearing."

Washington, D.C: October 2001,

"Stimmit for Finding Common Ground in
Controlling Agricultural Nonpoint Sources of
Nutrients." U.S: Department of Agriculture,
Maryland Center for Environmental Science.
College Park, Maryland: October 2001:

"Living Forest Cooperative Field Day." Ashland;
WI. September 2001.

"MN: Society of American Foresters, Summet
Meeting," Fairbault, MN: September 2001

Cuba. September 2001:

You probably have never heard of the quasi-governmental
International Organization for Standards (ISO). 1SO sets inter-
national standards for consumer products like light bulbs, screws
and batteries to help facilitate trade between nations — so light
bulbs made in one country will fit in lamps made in another
country. Now an ISO committee has approved a-French
proposal that will dramatically expand its scope to include the
management .of one of our most valued resources — water.

The French proposal, approved by an ISO committee in August,
may lead to more control over public water supplies by global
water corporations, Access to clean water is one of our greatest
global threats. A staggering 1.3 billion people — one out of
every five — do not have access to clean drinking water, and
2.6 billion people do not have access to water for basic
sanitation needs such as bathing. The situation is likely to
worsen, and spread to developed parts of the world if current
patterns of water use continue,

St. Paul, MN. August 2001,

"Emissions Marketing Association Annual
Meeting and International Conference.”" Hilton
Head; South Carolina: September/October 2001,

Will Water Become“ Priv

Major Recent Meetings Attended

"Knowing Where It's Going: Bring Food to
Market in the Age of Genetically Modified
Crops." Economic Research Service, U.S;
Departiment of Agriculture; Pew Initiative on
Food and Biotechnology. September 2001.

"Energy/Environment Forum With Senator
Wellstone." Association of Minnesota Counties.

"Computer Modeling and the Farm Bill." Institute
For Agriculture and Trade Policy/World Resources

In November, water services are likely to be included as one of |
the agenda items during the next W10O Ministerial Meeting in
Qatar. The ISO is one of three standard-setting organizations
recognized by the WTO. The ISO standard setting procedutes
will likely smooth the inclusion of water services in the WTO,
and thus accelerate the privatization of water worldwide.

In July, IATP and coalition partners sent a letter to the U.S, ISO
representative — the American National Standards Institute
(ANSI) — calling on it to reject the French proposal. ANSI
subsequently sent a letter to ISO criticizing the French proposal
— one of only four countries to vote against the proposal.

IATP is involved in-a number of international initiatives that
support the fundamental tight to clean drinking water. To read
IATP’s letter to ANSI and other information on water issues, go
to: www.waterobservatory.org.

Upcoming Events

November

Delavan, Wisconsin.

9-13 World Trade Organization Fourth Ministerial
Meeting. Doha, Qatar.

Recent Resources

Institute. Washington, D.C. July 2001

"National Network of Forest Practitioners Annual
Meeting." Hoopa; CA. September 2001.

Switzerland. July 2001.

"Liability and Redress: Cartagena Protocol on
Biosafety." Grottaferrata, Italy. Meridian
Institute/Rockefeller Foundation. Septembet
2001,

*Codex Alimentarius Commission.! Geneva,

"Traceability Study Tout in France.” Northern
Plains Institute. Northern France. July 2001.

Available From IATP

Renewing the Countryside. A beautiful book full of color
photography and 43 stories of individuals, families, and
communities enhancing the beauty and vitality of
Minnesota's countryside. October 2001.

"World Trade Organization Forum for Non-

"World Forum on Food Sovereignty." Havana,

Governmental Organizations:" World Trade
Organization. Geneva; Switzerland. July 2001.

"Whole Foods and Food Alliance Eco-labeling
Inspector Training.! Whole Foods and the Food
Alliance. Chicago, lllinois.  July 2001:

"National Watershed Forum." Environmental

Minnesota’s Forests and the Forest Stewardship Council:
Pioneering Responsible Forestry and Forest Products for the

Department of Natural Resources. September 2001.
How U.S. Grain Export Projections from Large Scale

Agricultural Sector Models Compare with Reality.
By Dr. Phillip Baumel. May 2001.

Protection Agency: Arlington, VA. June 2001

The Price We Pay for Corporate Hogs. By Marlene
Halverson. Reprint. March 2001,

5-9 NGO Forum of the World Food Summit. Rome, Italy.

8-9 "Working Landscapes in the Midwest Conference."

Future. Community Forestry Resource Center, Minnesota



HELP US BUILD A SUSTAINABLE WORLD ¥
Contribute Today

Support the Institute for Agriculture and Trade Policy and our efforts Name
to build just and democratic global institutions, fight for the
environment, advocate for healthy food and protect family farmers. Address

Simply fill out this form and send your tax-deductible contribution
today. If you would like more information about our programs, or if
you would like to discuss different contribution options, please contact
Kate Hoff, Development Director, at khoff@iatp.org or 612-870-3404.

We appreciate your interest in our work. Thank you for your support.
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